EHE R FRE

IEXindd 1




1.1 Frigging Currency % . 2484335 5L

1.2 Inflation: Wealth Reaper i@ % Bk . M5 ik &) 4L

1.3 Economic Crisis £ % & #L

1.4 GDP Does Not Equal Happiness GDP <% F %45

1.5 Game Theory: The Fatal Equilibrium + #&. #4ra9 38

1.6 Liquidity Risk and the Current Crisis & &1 R & 5 & 7 £ HL

1.7 Economies of Scale Outof Date #L#£ 4, 3B H & 9

1.8 Big Mac Index E T % 4% %

1.9 Hemline Economy #84£ % % %

1.10 The Best Alternative to a New Global Currency #f 2 3£% 495 & B 44
1.11 The Matthew Effect: Secret Behind Monopoly Game & K& 5 : RRi & H R H G MR E

Frigging Currency

0 If money is viewed simply as a tool used to facilitate transactions,

only those media that are readily accepted in exchange for goods,

services, and other assets need to be considered.
MRHEST M MESEL SN TR, IBARERATEEES, X
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a\ @ Money's main job is simply to fulfill the role of the medium of
Notes: exchange. Money doesn't sustain or fund real economic activity.

feciliate (fo'siite] v. 4 f¢ I E SR S, R R ELE 2 IR S
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sustain [ses'tein] v. ¥ 4%,

E b R ) 0 The means of sustenance, or funding, is provided by saved real

L goods and services. In fulfilling its role as the medium of exchange,
medium ['mi:djem] n. F
B, vk, LA money just facilitates the flow of goods and services.
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gold anchored 4 A& 43
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per se [pa: 'ser] adv. A%,
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9 Money is power. Shifts in monetary regimes have signaled the rise
of new political orders.

SERAEELT . TTMHE R TUREHBUETE T 4.

@ A century ago almost all the world's currencies were linked to gold
and most of the rest to silver. Currencies were readily interchangeable,
gold anchored exchange rates and the physical supply of gold stabilized
the money supply over the long term.
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@ Money, per se, cannot be consumed and cannot be used directly as

unproductive; it is dead stock and produces nothing.
AT RREBINTE, ARER EBREL A iR FriASt

A RARGAEF AN, CRENENFETE, AR HEAARMN.

0 Money's usefulness is its unique ability to command other goods and
services and to permit a holder to be constantly ready to do so.

R A bR SR H AR SRR 55, DL AP B TR I ER AT
PUX 2SR BE.

@ In most cases, each private central bank has monopoly control over
the supply and production of its own currency.
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@ The greenback, in other words, is not just America's currency.
It's the world's. But as astonishing as that is, what may be even more
astonishing is this: The dollar's reign is coming to an end.

I, SRR EE LT, BRI R T . x5
OB ARREIE, (BREDLEASFOR: S Mgaiisa.
@ The US dollar will remain the predominant reserve currency, but over
time the world economy will need to manage a system of multiple major
currencies. We need to modernize multilateralism to steer towards a new

monetary system.

Chapter01 E#HZFERE

$ 2011-11-25 10:06:33 ’7

3




BT - |

TR F AL & Ty, (EREER RIS, i RAFE
ERN — P EE SR R AR A . FA B Z D E CEL R,
Ei QLN

EL BRI

1 Tractors facilitate farming. #dx BuAg HAE4E 4|,

2 An unshakable belief sustained me. —Af ST S ILG1E A L H 4 K.

3 Thisis an effective medium. X & —AH &% F &,

4 The problem these economists want to tackle is not inequality per se.
TR FAR R AR RN AL

9 There are reasons to doubt the greenback's value.
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e Inflation: Wealth Reaper

o In economics, inflation is a rise in the general level of prices of

general price level rises, each unit of currency buys fewer goods
and services. Consequently, inflation also reflects an erosion in the
purchasing power of money. A chief measure of price inflation is the
inflation rate, the annualized percentage change in a general price index
(normally the Consumer Price Index) over time.
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T, Rk B4R o _
@ Inflation's effects on an economy are various and can be

simultaneously . . . . . .

lsimelterniosli] adv. 7l # simultaneously positive and negative. Negative effects of inflation

# include a decrease in the real value of money and other monetary items
4
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over time, uncertainty over future inflation may discourage investment
and savings. Positive effects include ensuring central banks can adjust
nominal interest rates, and encouraging investment in non-monetary
capital projects.
W — AP RRIE LR 2R, AT DU B BRI S A
VER . TEIAIVE G ST MANEA ST B I ERIRER, AR BB A
EPESAREANIEE . FUREOVE G (R RS TRENS RIS, SRR, DA
NSEAR SR B e .

9 Economists generally agree that high rates of inflation and
?izle;l:f:tflgen] o | Nyperinfiation are caused by an excessive growth of the money supply.
i Bk BUFFRRAERN B S Y S SRR S 18 DR R F B &
mainstream [memstriim] | U HRHIRS [ELHY
n (BRXTAY) Lk
9 Today, most mainstream economists favor a low, steady rate of
inflation. Low (as opposed to zero or negative) inflation may reduce the
severity of economic recessions by enabling the labor market to adjust
more quickly in a downturn.
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@ When money holds its value, people feel safe saving it. Inflation
weakens the function of money as a storage of value, because each unit
of money is worth less with the passing of time and increase of inflation,
so people tend to spend money on something else which can play the
role of "the storage of value".

BIYMRERIN AR, AMTRTLLZ O . mKAISE T BemrEs i
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@ Inflation hurts many people. Those receiving fixed incomes, such
as pensioners, find that their dollars buy less. And people with savings
accounts find that inflation reduces the value of their savings.

W2 NG, I EER AR (Feindiss&4n
N) 2RI TR L TR BRI ZRIER D T o AN, FhEE ALK m
B IR D T & HOOME.
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0 Since we cannot buy more than is being produced, the additional
money only increases the competition for the available supply of
products. Too many dollars are chasing too few goods. Prices of many
kinds of goods will tend to go up. A dollar will not buy what it did before,
and its value—what and how much it will buy—will go down. This state
of economic affairs—this imbalance between demand and supply—is
called inflation.

REAR AT AR PE A REEE T B R A 7788 D, AMEINRY B R e
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@ Suddenly it seems as if everyone is talking about inflation. Stern
opinion pieces warn that hyperinflation is just around the corner. And
markets may be heeding these warnings: Interest rates on long-term
government bonds are up, with fear of future inflation one possible
reason for the interest-rate spike.

FIRZIA, TR ABEIRIC B IR, 17 27N A T s
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1 The orient has been playing an active role in the world economy.
T — Ao REF T KERMAER .,

2 The erosion of the coastline by the sea was ignored by people.
ok xt i A G o BIAAAAN AT

3 We all fetched up simultaneously at the same spot.
HMFALLTE AT A—E,

4 Hyperinflation is running at unimaginable levels.
MR W AR S AL %,

9 Individuality was a sin that was booed in the mainstream society.

PRI, AR ERFHLF, RNHZANEL.
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derivative [di'rivativ] n. 47
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Economic Crisis

o Capitalism may be the best economic system that man has come

past 30 years, market economies have faced more than 100 crises.
0¥, FALCEM PTRERLNBHE 2GRS, BE, BAAR

e tlEfRErE. HE L, ELEN30FER, inast Al 100081
fetle

e Without government regulation and oversight, there will continue to
be frequent severe economic crises in different parts of the world. The

market on its own is not enough. Government must play a role.

""""" S TBORERIRIE , 2 B I K 2 2 O™ T AL
MRS RHTHRAGY), BIRBREEENAG.

9 What are the causes of the current crisis? There are many, and
people will cite different ones depending on their politics. For example,
officials say greed played a role as institutions created new financial
products, such as derivatives, to make money. They also blame
excessive pay for bank officers, poor government regulation and a
lack of transparency about investments so that risk was not correctly
assessed.

BRI BATE@EIREIL, ErRREFAr BERERE, mARBEH
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0 Plunging household incomes are causing dramatic changes
in the way people around the world buy household goods and
amuse themselves, with shifts towards cheaper items and in-home
entertainment expected to last for years as consumers prepare for a

long global recession.
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@ Iceland's rapid rise and even faster fall has been viewed as a

borrowed too much and are paying the price. But that is to draw false
comfort. Although Iceland represents an extreme case of a huge
financial system towering over a small economy, other states suffer from
similar imbalances. They differ only in scale, but not substance.

UKESE B YD b THAEE PR Y R R 1 — DT SRR 10

o REVKBRE—MSRIIEIT: — DS/ NIEFF R & s — NERIER
AL, (BERMERDAZNAFERE, £ el ThraRT AR, (H5E
B EEHE 5

@ We should remember that the boom-slump cycle is a natural part of
boom-slump % 3 8 51 our history; indeed, it is indispensable to our psychological make-up. It
is like love. It is a basically incurable condition, and we revert to it again
and again.

FAINIZAID, EP RN TEZ T L B IEE AL WA, T
A ORAT IR, Ek5%E, BATEDRE, — kR EEER.

0 The problem is that because of bad policy, we don't have enough
demand in the economy.
PR R T RERE BRI S B ST RN TR R 2

@ At work, lower your chances of being the first out the door by

reconsider your flexible schedule. Demonstrate that you can find ways
to bring in revenue and cut costs, don't be afraid to point out the good
job you and your team are doing and, to be safe, step up your human
network, both inside and outside your company.

TR, BERDEMIREEENE, DIERESET I AT TR
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gross domestic product
R fFEE, —ARER
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Depression [di'prefen]
n. 25 RFE A,
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nominal GDP % 3 GDP,
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1 He was fined for breaking traffic regulations.
o B i RSB AL A 3T AR

2 The devil can cite Scripture for his own purpose.
BRI ZRAEA B THY,

3 The transparency of the powders is poor.
AP B R AT G AR LA,

4 This is the cycle of economic booms and slumps.

REGFERBEFTFFORMER,

GDP Does Not Equal Happiness

0 The gross domestic product (GDP) was invented in the United
States during the Depression to measure just how much and how quickly
the economy was shrinking and whether President Franklin Roosevelt's
New Deal efforts at revival were working. The invention was a success,
and other countries gradually adopted the new system.

ERAEMEE (GDP) XMESREEERT “SFFAGRa" el
H, BENEZFHZEMEREAEE | TS =ik - PEHELGAE AT
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@ All that nominal GDP means is income and expenditure at actual

management with an inflation lock, or as a money supply target adjusted
for velocity.

AXGDPIRAZ UBLE, RAZHANRYL, BSIIRTROMA
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@ Political leaders are increasingly expressing dissatisfaction with
the gross domestic product—a monetary measure of all the goods and
services a country produces—as a gauge of a nation's success in raising
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living standards.

i e — A E AP A B SR S B BT MARdE, GDPHEALAN—D
EFRER SEEPRETT R 55 R, Bua S AT GDPIX P 4 £
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e In the absence of any statistic of comparable cachet, however,
the GDP. is regularly asked to do more than it was designed to do.
cachet ['kesfei] n. ki, It measures wealth just fine, but as a stand-in gauge for the nation's
& overall well-being, this supernumber is less than perfect.
gaugelgeds] v. fk+t, #l TR Z FILLS GDPARSR IS SR L8, A TEH S GD P — L
e SRR, PRSI S RN . {HARLEGDP Y — A
some ap it (THLY | EREMERIGNEITR, CREAAEEET .
#E, &L
@ There is more to life than GDP, but it will be hard to come up with a
single measure to replace it and we are not sure that a single measure
is the answer. Maybe we live in a multidimensional world and we have to
get used to handling a reasonable number of bits of information.
EEADUNEIAT GDP, (HEWRMER ek UEGDP, TR
BE X AR R 2 BT, BOMEE— D SUEEA, MU I
HEBHTIAEGEE,

@ GDP is a gravely dated pursuit. The first reason is the Easterlin
Paradox (the empirical finding that countries do not become happier
as they grow wealthier); the second is that global warming means it is
necessary for Homo sapiens to make fewer things, to travel less, and to
lean on the direct energy of the sun and water.

GDPEAR— M AHEENS IR, B, TUELIENSYE, GDp
FI I RRE(RIEAE TR IR s HR, e ERARBE PR KBRS B /DY
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0 For years now, government analysts have been seeking ways to
improve the statistic. Instead of capturing only output, like cars rolling off
an assembly line, why not also try to capture—in an expanded GDP or
some parallel indicator—things like educational attainment or successful
child rearing or life expectancy?

ZELK, BUNPRS T AL —BEAESREGEXFSEITTTNNRE.
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